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This discussion and analysis of the Wharton Independent School District’s financial statements provides a 
narrative overview of the District’s financial activities for the fiscal year ended June 30, 2022.  The information 
presented here should be read in conjunction with the basic financial statements and the accompanying notes to 
those financial statements. 
 
Overview of the Financial Statements 
 
This discussion and analysis is intended to serve as an introduction to the District’s basic financial statements.  
The District’s basic financial statements comprise three components: 1) government-wide financial statements, 
2) fund financial statements, and 3) notes to the financial statements.  This report also contains other required 
supplementary information in addition to the basic financial statements themselves. 
 
Government-wide financial statements.  The government-wide financial statements are designed to provide 
readers with a broad overview of Wharton Independent School District’s finances in a manner similar to private 
sector business.  They present the financial picture of the District from an economic resources measurement 
focus using the accrual basis of accounting. These statements include all assets of the District as well as all 
liabilities.  Additionally, certain eliminations have occurred in regards to interfund activity, payables and 
receivables. 
 
The statement of net position presents information on all of the District’s assets and liabilities, with the difference 
between the two reported as net position. Increases or decreases in net position over time may serve as a 
useful indicator of whether the financial position of Wharton Independent School District is improving or 
deteriorating. 
 
The statement of activities presents information showing how the district’s net position changed during the most 
recent fiscal year using full accrual basis of accounting.  All changes in net position are reported as soon as the 
underlying event giving rise to the change occurs, regardless of the timing of related cash flows.  Thus, 
revenues and expenses are reported in this statement for some items that will only result in cash flows in future 
fiscal periods. 
 
Fund financial statements.  A fund is a grouping of related accounts that is used to maintain control over 
resources that have been segregated for specific activities or objectives.  Wharton Independent School District, 
like other state and local governments, uses fund accounting to ensure and demonstrate compliance with 
finance-related legal requirements.  All of the funds of the District can be divided into three categories: 
governmental funds, proprietary funds, and fiduciary funds. 
 
Governmental funds. Governmental funds are used to account for essentially the same functions reported as 
governmental activities in the government-wide financial statements.  However, unlike the government-wide 
financial statements, governmental fund financial statements focus on current sources and uses of spendable 
resources, as well as on balances of spendable resources available at the end of the fiscal year.  Such 
information may be useful in evaluating a district’s near-term financing requirements. 
 
Because the focus of governmental funds is narrower than that of the district-wide financial statements, it is 
useful to compare the information presented for governmental funds with similar information presented for 
governmental activities in the government-wide financial statements.  By doing so, readers may better 
understand the long-term impact of the district’s near-term financing decisions.  Both the governmental funds 
balance sheet and the governmental fund statement of revenues, expenditures, and changes in fund balances 
provide a reconciliation to facilitate this comparison between governmental funds and governmental activities. 
 
Fiduciary funds.  Fiduciary funds are used to account for resources held for the benefit of parties outside the 
district.  Fiduciary funds are not reflected in the district-wide financial statement because the resources of those 
funds are not available to support the District’s own programs.  The accounting used for the fiduciary funds is 
much like that used for proprietary funds.  The District is responsible for ensuring that the assets reported in 
these funds are used for their intended purposes. 
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Notes to the financial statements.  The notes provide additional information that is essential to a full 
understanding of the data provided in the district-wide and fund financial statements.   
 
Other information. In addition to the basic financial statements and accompanying notes, this report also 
presents certain required supplementary information that further explains and supports the information in the 
financial statements.  
 
District-wide Financial Analysis 
 
The District’s net position as of June 30, 2022 and June 30, 2021 are summarized as follows: 
 

WHARTON INDEPENDENT SCHOOL DISTRICT’S NET POSITION 
 

Governmental 
Activities 

` 6/30/2022 6/30/2021 Change 

Current and other assets $ 53,315,477  $ 60,432,601  $ (7,117,124) 
Capital assets 30,560,845  30,310,337  250,508  
Deferred outflow of resources 4,376,105  3,533,715  842,390  
  Total assets 88,252,427  94,276,653  (6,024,226) 

Other liabilties 3,897,093  7,574,872  (3,677,779) 
Long-term liabilities outstanding 92,610,248  84,075,627  8,534,621  
Deferred inflow of resources 8,999,198  6,381,114  2,618,084  
  Total liabilities 105,506,539  98,031,613  7,474,926  

Net position: 
  Net investment in capital assets (24,867,088) (16,099,141) (8,767,947) 
  Restricted 280,617  265,797  14,820  
  Unrestricted 7,332,359  12,078,384  (4,746,025) 

Total net position $ (17,254,112) $ (3,754,960) $ (13,499,152) 
 

Current and other assets decreased by over 7.1 million due to the capital projects being funded in 2022 which 
was approved through bond referendum of 2020. Capital asset increased by $250,508 which the net difference 
in total asset additions net of $1,602,412 and the $1,351,904 of depreciation expense for the fiscal year.  
Deferred outflow of resource increased by $842,390 resulting from an aggregate increase in deferred outflow 
when compared to prior year. The aggregate decrease of $3,677,779 in Other liability consist of reduction 
Interest payable balance of $1,151,159; reduction in accrued liabilities of $2,184,905, reduction in unearned 
revenue balance of $905,870; increase in accounts payable of $339,155, and increase in current portion of long 
term debt obligation in the amount of $225,000. The aggregate increase in long-term liabilities consist of the 
additional issuance of bond obligation in the amount $12,180,000, payment of debt obligation of $2,168,163, 
and other related debt obligation. As discussed above, deferred inflow of resources also increased by 
$2,618,084 which was based on current year determination of GASB 68 and GASB 75 Financial Reporting 
requirements.  As noted earlier, net position may serve over time as a useful indicator of a district’s financial 
position.  In the case of Wharton Independent School District, liability exceeded assets by $17,254,112 at the 
close of the most recent fiscal year, June 30, 2022. 
 

The District’s net position reflects a negative investment in capital assets when considered in relation to the debt 
obligation used to acquire those assets that is still outstanding. The District uses capital assets to provide 
services to students; consequently, these assets are not available for future spending.  Although the District’s 
investment in its capital assets is reported net of related debt, it should be noted that the resources needed to 
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repay this debt must be provided from other sources, since the capital assets themselves cannot be used to 
liquidate these liabilities. An additional portion of the District’s net position ($280,617) represents resources that 
are subject to external restrictions on how they may be used.  The remaining balance of unrestricted net position 
of $7,332,359 may be used to meet the District’s ongoing obligations to educate the school-age children of 
Wharton.   
 

.The District’s changes in net position for the fiscal years end June 30, 2022 and June 30, 2021 are summarized 
as follows: 

WHARTON INDEPENDENT SCHOOL DISTRICT’S CHANGES IN NET POSITION 
Governmental Activities 

6/30/2022 6/30/2021 Change 
Revenues: 
  Program Revenues: 
    Charges for services $ 380,668 $ 286,015 $ 94,653 
    Operating grants & contributions 9,412,674 9,300,917 111,757 
  General Revenues: 
    Property taxes 16,862,550 16,833,943 28,607 
Grant & Contributions not restricted 2,125,507                     -   2,125,507 
Miscellaneous 612,948 574,697 38,251 

Total revenues 29,394,347 26,995,572 2,398,775 

Expenses: 
  Instruction 17,294,459 12,696,850 4,597,609 
  Instructional resources and media 692,287 678,147 14,140 
  Curriculum and staff development 335,176 317,697 17,479 
  Instructional leadership 799,645 262,383 537,262 
  School leadership 2,181,497 1,378,558 802,939 
  Guidance and counseling 1,577,085 1,021,280 555,805 
  Social works services 31,654 27,557 4,097 
  Health services 308,665 210,315 98,350 
  Student transportation 1,441,960 894,070 547,890 
  Food service 1,800,336 1,042,653 757,683 
  Extracurricular activities 1,213,912 679,263 534,649 
  General administration 2,596,069 1,451,055 1,145,014 
  Plant maintenance and operations 4,961,396 2,458,624 2,502,772 
  Security and monitoring services 356,210 221,848 134,362 
  Data processing services 694,996 120,909 574,087 
  Interest on long-term debt 983,749 2,138,086 (1,154,337) 
  Bond Issuance Costs and Fees 196,590 3,000 193,590 
  Capital Outlay       4,579,926          3,581,443 998,483 
  Contracted Inst Services between schools             3,395                       - 3,395 
  Payments related to SSA 836,593 701,962 134,631 
  Other Intergovernmental Charges 7,902 280,655 (272,753) 

Total expenses 42,893,502 30,166,355 12,727,147 

Decrease in net position (13,499,155) (3,170,783) (10,328,372) 
Net position- beginning  (3,754,957) (584,177)           (3,170,780) 

Net position ending $ (17,254,112) $ (3,754,960) $ (13,499,152) 
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 The District’s net position from current operations decreased by $13,499,155 when compared to the prior year 
net decrease of $3,170,783. Overall revenue increased by $2,398,775 and expenditures increased by 
$12,727,147.  Some of the key elements of these net differences between 2022 and 2021 are as follows: 

  
 Except for Interest on long-term debt all functional codes of the district experienced some 

increase in operational costs due to the debt related associates cost during the issuance of 
$12,180,000 bond obligation. 

 While there was substantial increase in revenue in all categories when compared to prior year, 
the overall increase of $2,390,775 appears consistent with expectation since prior year had ten 
(10) months as compare to current year of twelve (12) months. The district had a change in 
fiscal year 2021. 
  

The following chart shows the percentage of revenues by major source: 
 

 

 
 
 
Financial Analysis of the District’s Funds 
 
As noted earlier, the District uses fund accounting to ensure and demonstrate compliance with finance-related 
legal requirements. Fund accounting and budget controls has been the framework of the District’s strong fiscal 
management and accountability. 
 
Governmental Funds.  The general government functions are reported in the General and Special Revenue 
Funds.  The focus of the District’s governmental funds is to provide information on current sources, uses, and 
balances of spendable resources. Such information is useful in determining the District’s financing requirements. 
In particular, unreserved fund balance may serve as a useful measure of a government’s net resources 
available for spending at the end of the fiscal year. 
 
At the end of the current fiscal year the District’s governmental funds reported combined ending fund balances 
of $51,063,563, an decrease of $4,475,334.  $30,699,428 of this total constitutes unassigned fund balance, 
which is available for spending at the District’s discretion.  $15,295,958 is restricted by external parties, 
constitutional provisions or enabling legislation to pay debt and for state and federal grants. $1,198,175 is Non-
spendable fund balances. The remaining $3,870,002 of fund balance has been committed by the Board of 
Trustees to be used for construction and capital expenditures for equipment. 
 
The general fund is the chief operating fund of the District.  At the end of the current fiscal year, unassigned fund 
balance in the general fund was $8,927,416. As a measure of the general fund’s liquidity, it may be useful to 
compare unassigned fund balance to total fund expenditures.  Unassigned fund balance represents 43% of total 
general fund expenditures. 
 

1.30%
32.02%

57.37%

0.00%
7.23%2.09%

Revenues by Source - Governmental 
Activities

Charges for Services Operating grants & contribtuions

Property taxes Investment earnings

Grants & contributions not restricted Miscellaneous
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The fund balance of the general fund decreased by $868,377 for the year ended June 30, 2022 compared to a 
decrease of $830,538 in 2021. Revenue increased by $986,176 and expenditures increased by $952,476.   
  
 
General Fund Budgetary Highlights 
 
The Board of Trustees approved a net decrease in the expenditure budget for the fiscal year by $1,170,681. 
Except for total Instructional & Related services, and Intergovernmental charges all categories had an increase 
when compared to prior year.  
 
Overall, budget revenue exceeded actual by $1,011,092. All categories of the revenue classification increased 
Expenditures exceeded budget by $167,163.   
 
Debt Administration 
 
Debt administration events during the current fiscal year included: 
 

 Additional $12,180,000 in bond obligation during the fiscal year 2021/2022 school year, and a pay down 
amount of $2,168,163 in principal amount. 

 Increase in Bond Premium/Discount amount of $1,141,092 aggregate amortization amount of $109,073. 
 Decrease in Net Pension Liability of $2,869,588. 
 Increase in Net OPEB liability of $585,351  

Governmental 
Activities 

6/30/2022 6/30/2021 Change 

General obligation bonds $ 
    

82,696,838  $ 
       

72,685,000  $ 
          

10,011,838  

Bond Premium/Discount 
      

1,824,019             792,000  
           

1,032,019  

Net pension liability 
      

3,188,107  
         

6,057,695  
          

(2,869,588) 

Net OPEB liability 
      

7,076,283  
         

6,490,932  
              

585,351  

$ 
    

94,785,247  $ 
       

86,025,627  $ 
           

8,759,620  

 
 
Capital Assets 

Governmental Activities 
6/30/2022 6/30/2021 Change 

Land $ 379,632  $ 379,632  $                        -   
Buildings & Improvements 52,156,363  52,156,363                           -  

Furniture and Equipment 1,505,138  1,244,263  
              

260,875  

Vehicles 3,291,909  3,185,234  
              

106,675  

  Totals 57,333,042  56,965,492  
              

367,550  

Less accumulated depreciation (27,648,537) (26,655,154) 
             

(993,383) 

$ 29,684,505  $ 30,310,338  $ 
             

(625,833) 
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Capital asset events during the year included: 
 Capital expenditures District-wide for building and improvement 
 Additional Furniture & Equipment were purchased in the amount of $260,875 during the fiscal year. 
 Additional vehicle purchases in the amount of $465,196 during the year. 
 Disposition of $358,521 (net accumulated depreciation of $358,521) from the vehicles. 
 Asset were acquired in Construction in progress category 

 
Economic Factors and Next Year’s Budgets and Rates 
 
The annual budget is developed to provide efficient, effective and controlled use of the District’s resources.  The 
District adopted a budget for 2022-2023 that was below the 2021-2022 by $616,567.  Factors affecting the 2023 
fiscal year budget were as follows: 
 

  $1,848,403 decrease in Instructional and Related cost for  2022-2023 fiscal year 
 $658,343 increase in School Leadership cost for 2022-2023 fiscal year 
 $16,977 increase in Support services (Student) in 2022-2023 fiscal year 
 $75,494 increase in Administrative support services in 2022-2023 fiscal year 
 And $659,318 increase in Other support service (Non-student) in 2022-2023 fiscal year 

 
 
Request for Information 
 
This financial report is designed to provide a general overview of the District’s finances.  Questions concerning 
any of the information provided in this report or request for additional information should be addressed to the 
Wharton Independent School District, Attention: Chief Financial Officer (CFO), 2100 N. Fulton, Wharton, Texas 
77488 or call (979) 532-3612. 
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